
 
 

 
ECONOMY 
Plastic bag bans and taxes hurt the American economy. 

 
Each bag tax adds a new cost burden on shoppers. At a time when our nation suffers from widespread 
unemployment, we can’t afford to waste time on misguided policies that threaten economic recovery and 
American competitiveness. 
 
Impact on Communities 
 

 Research by the Beacon Hill Institute and Americans for Tax Reform found that Washington, D.C.’s 
plastic bag tax cost the city at least 100 jobs and resulted in a $5.6 million drop in aggregate disposable 
income.1 

 In Oregon, Beacon Hill and the Cascade Policy Institute project that legislation there would cost the 
state 277 jobs and result in a $2.3 million loss in aggregate disposable income.2  

 Studies show that taxes and bans don't keep plastic litter out of the landfill. Without plastic grocery 
bags, people just purchase replacement bags—often made of thicker, heavier plastic—and then send 
those bags to the landfill, too.34 

 
Impact on Families 
 

 Plastic bags are chosen by more than 90 percent of consumers at the checkout. After using the bags to 
bring goods home, about 9 out of every 10 consumers reuse these bags for everyday household 
purposes.5 

 Banning free plastic bags would potentially cost working families millions of dollars, forcing them to 
purchase thicker, larger plastic bags for these needs. 

 Taxes are always subject to increase. In 2007, Ireland increased their plastic bag tax to 22 cents per 
bag, further hurting consumers.6 
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http://www.atr.org/files/files/DCBagTaxStudy.pdf
http://cascadepolicy.org/pdf/pub/OregonBagTaxAnalysis.pdf
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